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has been introduced to . CAPELIN and will balC:
successor in handling this source. In early July 1950, it

was accidentãLy discovered that CAPELIN has been working for OFFSPRING since
October 191 '0_ during the period (April 1949 - February 1950) when he was laid
off bgr i: 4 His explanation, that'he was under no Obligation to us-at
the tine anctneeded money, appears valid. TM states that he was afraid to

E-	 lof his other contact with AIS after he was rehired by the
latter inFebruary 1950 for fear of losing both jobs and therefore his live-

rlihood. Ire the material currently furnished by CAPEL1N is deemed by
be of value (nn answer has been received to date on Washington's

tift of his products), no steps are being taken on his case until the
info tion furnished below on his OFFSPRING association has
Ac

ril o reports he has furnished to his OFFSPRING cottout 	
Pkiltt• Also included are one sheet of requests for 	 ormation-

egedly handwritten by PRAM. According to CIC Region IV
w	

files von PRAM
is a bona fida OFFSPRING source who used to ork for them. It will undoubtedly
be of interest to the American Staff at OFFSPRING to check the list of
iwaivialals on whom PRAM asked CAPELIN to report to see in whose interests
the German element at OFFSPRING is using CUMIN.

2. Mile an an unannounced morning visit to CAPELINI s apartMent on
18 July 1950,	 discovered among GAPELINI s papers while bmrwws out
of the room several repo s obviously not intended for our organization.
When confronted with 	 reports, CAPELIN readily adm4.
'prepared them for a :rman, Henry von FRAM @ von SCHDT
by a friend, Herr f	 CKE who vouched for PRAHL
CAPELIN hastened 	 ustffflilg contact with PRAHL 107

	

xe-c,	 d-ce,

a. • In April 1949, he Was offieffilly dropped
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b. released by our organization, he was under noobligation to
• refuse offers from any other branch of the AIS;
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c. his income from World Church Service was cancelled about
this time;	 .

d. with no income his financial situation had become so difficult
by'SepteMber 1949 that he could not afford to pass up FRARL I s offer of
100 Ws per month for CI information.-

3. when his contact with a- .7:Tums reformalized in early 1950,
CAPZLIVtold 	 that he had been approached by a Genuan, von SCHUTZ,
and askild a	 .:7 whether he should accept work from von SCHUTZ or not.c	 vaguely recalls that umunlras not instructed to decline working
ror Ten SCHOTZ. The impression that GAMIN gave at the tine NW that the
approach had been made but the offer not yet accepted. CAPELIHrationaliAed
the fact that the reports required of him by PRIM were of a purely CI nature
and did not conflict with what was expected of him by a	 ..	 For,
although our primary interest in CAPEL1U is CI information (a security check
on the CARTEL operations) and only secondarily positive intelligence
(reporting on the Ukrainian emigration), CIFELlN had no way of knowing that
our primary interest was in reportage on the CARTELS and that, therefore,
agy CI information on the Ukrainian emigration was of interest to us. For

1
obvious reasons of security, C...'	 .3 could not show any more than lukewarm
interest in the CARTELS.

_....--
4. Ry.mid-l918, most of the leads furnished Cc by aPELDI were turned

over to CIO, Region IV, Munich, on suspect foreign agentsornich rarely
followed them through since CIC was severely handicapped by lick of power of
arrest (except under unequivocal and limited circumstances, i.e. when a

,Soviet agent was caught red-handed) and Could not carry a CE case through to
-the-point where the suspicion was confirmed or denied.

5. After CAPELIN left the SS "of OUN/S in 1948, his senrces of CI
information aimioished accordingly. CAPELDI says he believed that from the
time the ICOR conversations started until the discovery of the reports for
von PRARL C.,	 :3 showed no particular'interest in CI information. On
the other hand, his German contact, HUM, was interested only in CI
information. He never considered it necessary for hi p to five copies Of the
same report to two agencies.

_.	 .	 .
6. In February 1950 CAPELIN found himself in a slightly ticklisk

rt Iposition where he could not afford to repo the same item, however interesting,
to both C.	 and FRAIL for fear hii double connection with AIS would be
discovered and interpreted as duplicity. Thus, from February-July 1950 ve	 •, ..were cut off from one line of reporting which CAPELIN could ha7e given us. 	 -.
At the present time until the fate of CAPELIN has been decided, he has been
ordered to furnish C :3 with a copy of all reports handed to von FRAHL.
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7.  The British publication, The Gerpan Intelligence Services, contains
• tpe following pertinent information:
V it/4.m? 1.407-- C	 :, '	

.
PRAHL - born c. 1914; N.C.O. (Z.F.) at the'Abwehr training

school at Chateau Deulny, Ebntbizot, near Le 24ne
(Sarthe) in the spring of 1944; 'height 5 1 5" (165 cm);
medium build, receding fair hair, small eyes, round
face, cleanshaven; speaks some French.

The description of the MUHL in the British publication agrees with that
given by 	 •n of Henry von PRABL. C 	 3caught a glimpse of Henry
von PRAHL en -me latter came to OLPELIN 1 s gate the morning of 18 July 1950.

8. The following are persons daub= MEG - asked CAPELIN to report:

Name	 Nationality
CAE-(a. Dr. fnu	 C	 Germany 

b. Col fun	 aDNUL.	
6)4 "....-1-441"- 'ID

hills-44-. li-frp..- Pit-tatc. Co]. fnu v	 German

*Cl. 
,--7-----t- c k	 317

c Prof f 	 1 Z	 German,,rogT

e. Dr. JV9LLER	 Germany	 .,..0-+D

) f. Paul DEXBACH	 German/of Ukrainian extraction
J	 •	 (former source of C.,	 .:D )
\ g! Dr fnutCH5I NE ,...----	 German

Art(
---h. sandrogqIOLT	 Itattar

i. General fn ORBANIUK	 Ukrainian

j. Col f	 TRIMICIA	 Ukrainian

k. AndriVWCZ... (	 Ukrainian
vi 1. Generalnu!
C 	 Russian

n4:-!!)Borig%WACKI—, , Ukrainian Lvs $

9. In addition to the personalities in the preceding paragraph, COEUR
was asked to report on the following subjects:

cr:r-

1
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a. The German-Ukrainian "HerderbundP;

b. The editors of the Mhnich newspaper "Echo der lechen;

c. The general situation in the Ukrainian emigration; 	 •

d. The activities of the French IS in Germany.

10. A . list of attachments to the copy of this memo addressed to POH:

I.	 CAPEZ1Nris explanation and description of his contact with .
• von PURL.

U. A copy of the report on Dr Boris GLOWACZI.

III. A copy of a report on Ukrainian political parties in Germany.

IV. A copy of the report on Count Alessandro VOLTOUNI di NiAtellina.

. V.	 A written one-page brief allegedly, in PRAHLI s handwriting.

U. For the 'month of July, CAPCLarwms paid sixteen cartons of cigarettes
as salary from us. It has long been known to the case officer that CAPELIN
sells his cigarettes as follows: either at a grocery store near his house or
at the candy stand of a Ukrainian pp in downtown Munich. He clainm that the
sale of these cigarettes is not dangerous because he knows the people he sells
them to well and has been selling to them for several years. .

12. CAPELINt s most valuable rePortage of late has been on the political
strife between the ZP UHVR and OUN/B. He has writtena fifty-page report on
developments in the Ukrainian -emigration since October 1948. This report is
now in the hand's of C:- 	 - who is using much of the material, ' for •
his study report on the OUN/B. As stated in 1UNLq.14.57, CAPELIR and his wife
hope to immigrate eventually to the united States, but'are willing to stay
in Europe as long as we want them to. The only thing that stands in the way
of their passage is the card in the CIC Central Registry in Stuttgart listing
CAPELIN t s association with the German Abwehr. We have asked CIC not to report.
on CAPEUN I s Abwehr connection to the DP Commission, since we feel that
CAPELINI s long service for us has earned him this personal favor. He is the
oldest active soiree of MOB.

	 Alftv."	 •
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